
For the month of April 2023, the fund achieved a distribution return of 5.77% per annum, bringing 
the Total Return for the past ten years to 4.45% per annum.
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Distribution ReturnAnnual performance (% per annum) Growth Return Total Return 

Current Month Annualised 0.02% 5.79%5.77%

1 year -0.34% 4.14%4.48%

3 year 0.19%3.27% 3.46%

5 year 3.62% 3.41%-0.20%

10 year 4.29% 4.45%0.16%

Since inception# 0.33%4.80% 5.13%
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The Trust aims to provide stable monthly income returns from a diversified portfolio of Asset-
Backed Securities supplemented by a small allocation towards Short Term Money Market 
Securities.


The Trust will invest in Asset-Backed Securities and Short Term Money Market Securities which are 
normally only available to professional and institutional investors.

The distribution return for the month of April was 5.77% per annum. We anticipate this to 
increase by approximately 0.25% following the May RBA rate increase.


The Unit Price has now climbed steadily since reaching a recent low of 1.0329 during July 2022 to 
1.0405 this month. We note that even during this period of fairly volatile global market conditions, 
the Unit price volatility has remained low within a very narrow band.


The RBA has now lifted the cash rate target eleven times for a total of 3.75%. This has resulted in a 
corresponding increase in the one month bank bill rate off which our fund investments reset above. 
The RBA further increased rates by another 0.25% in May and advised expectation for further 
interest rate increase(s) over the months ahead. The investments of the fund are all floating rate 
Notes which reset monthly. Hence, a rising cash rate will result in higher coupon receipts, increasing 
the distribution return of the fund. This means that increased collections, and therefore 
distributions, are anticipated in the future, continuing the trend illustrated in the below chart


The RBA Cash rate and BBSW1m are 99.4% correlated over a ten year period. The RBA cash rate is 
widely understood and provides a useful explanation of fund returns, i.e. demonstrating that the 
fund returns are heavily influenced by changes in the RBA cash rate, as of course BBSW1m is highly 
correlated with the RBA cash rate.


Underlying asset quality remains strong, with low delinquencies across the underlying residential 
mortgages. We do anticipate some increase in delinquencies associated with increasing mortgage 
rates, however we expect all investments to be comfortably within tolerance over the months 
ahead.


The Total Return for the past 10 years was 4.45% per annum consisting of 4.29% annualised 
distribution return and 0.16% annualised capital growth. Over the past year three years, the Total 
Return was 3.46% per year, and over the past five years was 3.41% per annum.


It is recommended that unitholders invest with a timeframe of 3-5 years.


The High Livez Fund is not capital guaranteed.

Fund Objective

Fund Update
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Australian economic update

Australian economic indicators released in April showed slowing but still firm demand with a still tight labour market. February retail sales 
rose by only 0.2% m-o-m, but after a 1.8% increase in January. Housing indicators were mixed-strength in February with the value of new 
home loan commitments down by 1.2% m-o-m, but reports of rising house prices in the major capital cities and home building approvals up 
by 4.0% m-o-m. Employment rose strongly in March by 53,000 keeping the unemployment unchanged and very low at 3.5%. Annual CPI 
inflation in Q1 fell to 7.0% y-o-y in from 7.8% in Q4 2022 generating hope that inflation may continue to fall. The RBA at its April policy 
meeting left the cash rate unchanged at 3.60% and while indicating it could return to hiking rates.

Australian credit market update

Credit markets stabilised in April as sentiment improved and the offshore banking crisis concerns dwindled (though markets remain wary of 
the recent First Republic Bank’s news). The Australian iTraxx was tighter by 2 basis points to close at 88 basis points, whilst investors still 
remain cautious on the outlook of the global economy and uncertainties of the macro-economic backdrop. Physical credit assets performed 
well as seen through the Bank of Queensland 900 million Australian dollar 5 year conditional-pass-through AAA rated covered bond which 
had over ~1.7 billion in interest and priced tighter than initial guidance at a spread of +120 basis points. Both the Bank Senior and Bank Tier 2 
market saw active secondary trading with a skew to buying which resulted in spreads moving in across both curves. Structured credit 
markets were busy across primary, with 9 new deals pricing and further 2 deals being mandated. Investor demand continues to be strong for 
these deals with deals being preplaced and or having note oversubscription across the capital stack.




